
Costs of a large tariff are first order



y

x

-(px/py)w
0

UFT



y

x

-(px/py)w
0

-(px/py)d
0

UFT



y

x

-(px/py)w
0

-(px/py)d
0

UFT



y

x

-(px/py)w
0

-(px/py)d
0

UFT

U(large tariff at fixed world prices)



Costs of a small tariff are second order
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Benefits of a small tariff are first order
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